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Objective

To 
analyse the response of farm

households to alternative 
factor

and product market changes 

resulting from horticultural 

export boom.
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Figure 1:  Major direct marketing channels for NTE produce of 

sampled households



The World Vegetable Center
AVRDC

,...,,,
ulmi





i
u

i
i

l
i

m
i CaClCmU

hiiiiij lClCmXCaf

max
,,,,,



The World Vegetable Center
AVRDC

h

i

ijj

i i

iiiix

i

landi

i

ilabourih

j

iijii

wlfqCmPXPY

fA

ClflL

XCafconst ji

 















)(

,

,

,

,
,





The World Vegetable Center
AVRDC

Consumption side
Production side
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Impact Impact of Output Price Scenarios on Welfare (base run= 100)of Output Price Scenarios on Welfare (base run= 100)

Variable/ 

Farm type

Sc. 2a= 40%    

increase in 
staple prices

Sc. 2b= 10%   

reduction in NTE 
world market price

Sc.2d=Combined 

output price 
changes*
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Impact Impact of Combined Policy Scenario on Production andof Combined Policy Scenario on Production and
Consumption Decisions of Horticultural and Staple households Consumption Decisions of Horticultural and Staple households 

(base=100)(base=100)
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Policy Policy Recommendations Recommendations 

1. Establishment of more export-oriented agro-processing industries.

2. Integrating smallholders with export and processing industries.

3. Promotion of an urban-rural migration policy for specialization in 
export horticulture.

4. Improving infrastructure to enhance input and market access.

5. Encouraging formation of farmer groups and strengthening of 
exporter-producer associations.
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